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Simplified Super —
Not So Simple Or Super

The National President of the Defence Force Welfare Association, David Jamison, welcomed
today’s announcement by the Shadow Minister for Veteran’s Affairs, Alan Griffin MP, that an
ALP Government would legislate to remove a recent anomaly created as part of the
Government’s so-called Simpler Super policies. The result of these changes means the tax paid
on lump sums by many recently retired or about to retire military personnel has actually
increased.

David Jamison pointed out that in April the Government had recognized that the Simpler Super
changes required amendments to draft regulations to ensure that there was no increase of tax on
lump sums paid to any remaining personnel under the old DFRDB military superannuation
scheme. At that time, officials held that the current MSBS was not affected.

It now seems there is a problem and, despite the Government “looking into it” for several
months, it still doesn’t know how to fix it. Now because of this latest Government stumble,
retiring service personnel are paying more tax than they were before Simpler Super (which is
now called Better Super).

In evidence given to the Senate Economics Committee on 30 January 2007, Treasury officials
admitted that they had no idea of the provisions of the current integrated military superannuation,
death and disability schemes, or how Simpler Super would interact with them. At least they got
that right, said Mr Jamison.
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